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correspondingly severe. Perhaps the most desperately situated
section were the wheat farmers, especially in the southern parts of
the prairie provinces; for the low price of wheat was accompanied
by a HiiocoBBion of droughty years which to many brought complete
destitution. One result was a drift of population to the towns,
which gravely intensified the problem of unemployment. Another
was the development of mixed farming, and a corresponding trend of
population to the areas suitable for such cultivation. A more general
feature of the early depression years in the farming districts was a
very great reduction in working costs, so that whereas before 1929 a
dollar a bushel for wheat was regarded as little better than a pittance,
a couple of years later 'dollar wheat' had become almost a millennial
ideal.

The money income of the Canadian farming community1 continued
to fall until tho cud of 1931, when it had shrunk to only 48 per cent,
of tho 1920 base figure. For a year it remained more or less stabilized
at tliiH level, then it fell sharply again, and there was no substantial
recovery until tho United States dollar depreciated against gold in
1983. By tho third quarter of 1934 the money income of Canadian
farmers was onco more approaching 48 per cent, of the 1926 base,
and owing to the foil in prices its purchasing power was 07| per cent,
of what it had boon in 1920.

Whatever may have been the secondary effects of the depreciation
of the United States dollar, its primary effects on the Canadian
economy were unmistakably favourable. When Great Britain went
off tho gold standard in 1931, the Canadian dollar was already off
gold, in tho HOHHO that gold could be exported only with Government
consent! and that the Canadian dollar was at a substantial discount
on Now York. After September 1931 it remained poised between the
two currencies The weightiest objection to allowing it to fall to
parity with nterling was the enormous indebtedness of Canadian
firms, local bodies and Governments to United States investors; for
tho service of these loans had to be paid in United States currency,
and would therefore riwo in cost proportionately with any fall in the
Canadian dollar* At tho 31st March, 1931, the funded debt of the
Dominion Government payable in New York was $265,000,000,
exceeding by $12,000,000 the funded debt payable in London. Total
investment** in Canada held by United States citizens and corpora-
tions were reckoned at $4,107,000,000 at the 1st January, 1931, but
a large proportion of this was either payable in Canadian currency
or took the form of share investment. In respect of this external debt
1 According to estimates of the Canadian Bank of Commerce.